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Q4FY21 earnings for specialty chemical companies under our coverage are 
expected to be impressive on low base of Q4FY20; and recent rise in chemical 
(particularly crude derivative) prices which may lead to inventory gains. We 
expect SRF’s chemical business EBIT to grow 52% YoY on strong show in fluoro-
specialty chemicals and rise in realisation for ref-gas, while its packaging film 
business continues to enjoy strong spreads. Navin Fluorine’s earnings are likely 
to benefit from strong growth in specialty chemicals and CRAMS segment, and 
soft fluorspar prices. Galaxy Surfactants’ volumes would be steady though its 
revenues would be optically higher on higher lauryl alcohol prices while margins 
would be lower as conversion is likely to remain steady. Rossari Biotech’s strong 
revenue growth in HPPC is expected to continue, but margins may slightly shrink 
on rise in raw material prices. We expect Sudarshan Chemical’s EBITDA to benefit 
from strong exports, rise in realisation, and operating leverage.  
 Expect SRF’s chemical business EBIT to grow 52% YoY to Rs2.4bn. SRF’s 

chemical business revenues are likely to grow 25% YoY on continued strong 
momentum in fluoro-specialty chemicals and rise in realisation for ref-gas as 
indicated by the company. Chemical business’ EBIT margin may expand 100bps 
QoQ to 22%. Packaging film revenues may grow 38% YoY on new capacity addition 
and higher realisations, while BOPET and BOPP spreads are likely to remain strong. 
EBITDA is estimated to grow 65% YoY to Rs6bn on strong performance and low 
base; we expect net profit at Rs3.5bn, up 91% YoY. 

 Navin Fluorine’s EBITDA to rise 39% YoY to Rs932bn. We estimate revenue 
growth of 20% YoY led by 30% and 35% growth in specialty chemicals and CRAMS. 
Ref-gas revenues are likely to dip 4% YoY on lower realisations while inorganic 
fluoride segment may see 10% jump on strong demand from steel sector. Margins 
stand to benefit from better mix and soft fluorspar prices. Net profit is expected to 
decline 74% due to absence of one-off tax benefit that was there in the base quarter.    

 Galaxy Surfactants’ EBITDA may rise 27% YoY to Rs1.3bn. We expect volume 
growth at 6.7% YoY led by normalisation of demand in India, steady growth in AMET, 
and recovery in RoW; thus specialty care products volume growth to be healthy at 
8% YoY. Revenue growth would look very high on higher lauryl alcohol prices while 
margins would be optically lower. Net profit growth is likely at 44% YoY to Rs902mn.  

 Rossari’s net profit expected to grow 30% YoY to Rs195mn. We expect revenues 
to grow 30% YoY to Rs2bn on the back of 55% growth in HPPC and 10% in textile 
chemicals, while animal health and nutrition is expected to dip 10%. Gross profit 
margins may shrink 360bps YoY on base having the benefit of higher sanitiser sales 
and rise in raw material prices.    

 Expect Sudarshan Chemical’s net profit to grow 58% YoY. We expect revenues 
to be 16% YoY higher led by strong exports and higher realisations. Company has 
likely commercialised its yellow pigment product, which may be added to sales. We 
are factoring-in stable gross profit margin owing to rise in raw material prices (crude 
derivatives). Operating leverage is likely to help drive higher EBITDA margin at 
16.1%, up 40bps QoQ. EBITDA growth is likely to be at 55% YoY to Rs835mn. 

Quarterly summary  

 (Rs mn) 

Sales EBITDA PAT 

JFM’21* 
% chg  

JFM’21* 
% chg  

JFM’21* 
% chg  

(QoQ) (YoY) (QoQ) (YoY) (QoQ) (YoY) 
SRF 11,947 5.9 27.0 5,964 5.3 65.1 3,543 9.3 90.7 
Navin Fluorine 3,180 7.2 20.0 932 13.2 38.6 687 17.1 (74.4) 
Galaxy Surfactants 8,082 19.8 23.1 1,300 8.8 26.6 902 5.8 43.6 
Rossari Biotech 2,070 (1.4) 29.7 315 (7.4) 31.3 195 (9.7) 29.2 
Sudarshan Chemical 5,197 2.6 15.7 835 4.9 54.7 431 10.0 57.8 

 JFM’21**: Jan-Mar21; Source: Company data, I-Sec research 
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SRF (HOLD, target price: Rs5,644) 
(QoQ chg:  4.9%; YoY chg: 10.7.8%) 

Q4FY21 estimates 
(Rs mn, year ending March 31) 

  Q4FY20   Q1FY21   Q2FY21   Q3FY21   Q4FY21E  QoQ (%) YoY (%) 
Revenue        
Technical textiles 3,168 1,404 3,321 3,670 3,801 3.6 20.0 
Chemical business 8,819 7,052 8,812 9,059 11,007 21.5 24.8 
Packaging films 6,015 6,774 8,329 8,020 8,296 3.4 37.9 

 
       

EBIT        
Technical textiles 372 (140) 502 679 608 (10.5) 63.5 
Chemical business 1,589 886 1,744 1,899 2,421 27.5 52.4 
Packaging films 1,307 2,207 2,462 2,124 1,997 (6.0) 52.8 

 
       

EBIT %        
Technical textiles 11.7 (10.0) 15.1 18.5 16.0   
Chemical business 18.0 12.6 19.8 21.0 22.0   
Packaging films 21.7 32.6 29.6 26.5 24.1 

  
        Consolidated        
Revenue 18,578 15,452 21,008 21,464 23,894 11.3 28.6 
Gross profit 9,404 8,036 11,458 11,278 11,947 5.9 27.0 

GPM % 50.6 52.0 54.5 52.5 50.0   
EBITDA 3,613 3,633 5,725 5,661 5,964 5.3 65.1 

EBITDA % 19.4 23.5 27.3 26.4 25.0   
PAT 1,858 1,769 3,157 3,243 3,543 9.3 90.7 

Source: Company data, I-Sec research 
 

Chart 1: R-22 prices rose 7.0% QoQ Chart 2: Fluorspar prices were down 5.7% QoQ 

 130
 135
 140
 145
 150
 155
 160
 165
 170
 175
 180
 185
 190
 195
 200
 205
 210

Ja
n-

20

Fe
b-

20

M
ar

-2
0

Ap
r-2

0

M
ay

-2
0

Ju
n-

20

Ju
l-2

0

Au
g-

20

Se
p-

20

O
ct

-2
0

N
ov

-2
0

D
ec

-2
0

Ja
n-

21

Rs
/k

g

R-22

 

 25

 27

 29

 31

 33

 35

Ja
n-

20

Fe
b-

20

M
ar

-2
0

Ap
r-2

0

M
ay

-2
0

Ju
n-

20

Ju
l-2

0

Au
g-

20

Se
p-

20

O
ct

-2
0

N
ov

-2
0

D
ec

-2
0

Ja
n-

21

Rs
/k

g

Fluorspar

 
 

Source: I-Sec research, Commerce Ministry 
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Chart 3: Chloroform prices dipped 9.2% QoQ  Chart 4: R-22 spread rose 15.5% QoQ 
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Source: I-Sec research, Commerce Ministry; Note: For calculating spread, we have assumed 1.3kg of fluorspar; and 1.5kg chloroform prices for 
1kg of R-22 

Chart 5: MDC prices up 4.7% QoQ  
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Source: I-Sec research, Commerce Ministry  

 
Chart 6: BOPET prices increased by 4.5% QoQ Chart 7: BOPET/PET spread shrunk 0.9% QoQ 
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Source: I-Sec research, Commerce Ministry 
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Chart 8: BOPP prices higher by 4.6% QoQ  Chart 9: BOPP/PP spread flattish QoQ 
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Source: I-Sec research, Commerce Ministry; Note: For calculating spread, we have assumed 1kg of PP for 1kg of BOPP 

 
Chart 10: NTCF prices declined 18.5% QoQ  Chart 11: NTCF/caprolactam spread contracted 

71.7% QoQ 
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Source: I-Sec research, Commerce Ministry; Note: For calculating spread, we have assumed 1kg of caprolactam for 1kg of NTCF 
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Navin Fluorine (REDUCE, target price: Rs2,338) 
(QoQ chg: 12.5%; YoY chg: 108.1%) 

Q4FY21 estimates 
 (Rs mn, year ending March 31) 

  Q4FY20   Q1FY21   Q2FY21   Q3FY21   Q4FY21E  QoQ (%) YoY (%) 
Revenue        
Refrigerants 560 460 580 470 538 14.4 (4.0) 
Inorganic Fluorides 510 280 490 570 561 (1.6) 10.0 
Specialty Chemicals 1,040 970 1,020 1,220 1,352 10.8 30.0 
CRAMS 540 340 990 710 729 2.7 35.0 
        
Revenue 2,650 2,047 3,077 2,966 3,180 7.2 20.0 
Gross profit 1,441 1,196 1,710 1,607 1,749 8.8 21.3 

GPM % 54.4 58.4 55.6 54.2 55.0 1.5 1.1 
EBITDA 672 521 935 823 932 13.2 38.6 

EBITDA % 25.4 25.4 30.4 27.8 29.3   
PAT 2,687 516 673 587 687 17.1 (74.4) 

Source: Company data, I-Sec research.  
 

Chart 12: R-22 prices rose 7.0% QoQ Chart 13: Fluorspar prices were down 5.7% QoQ 
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Source: I-Sec research, Commerce Ministry 
 

Chart 14: Chloroform prices dipped 9.2% QoQ  Chart 15: R-22 spread expanded 15.5% QoQ 
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Source: I-Sec research, Commerce Ministry; Note: For calculating spread, we have assumed 1.3kg of fluorspar; and 1.5kg chloroform prices for 
1kg of R-22 
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Galaxy Surfactants (BUY, target price: Rs2,583) 
(QoQ chg: 12.3%; YoY chg: 110.9%) 

Q4FY21 estimates 
(Rs mn, year ending March 31) 

 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21E QoQ (%) YoY (%) 
Volumes (mt) 

       Performance surfactants 38,853 36,397 41,426 36,618 41,184 12.5 6.0 
Spl. care products 19,277 15,496 21,600 21,620 20,819 (3.7) 8.0 
Total 58,130 51,893 63,026 58,238 62,003 6.5 6.7 
        
Realisation (Rs/kg)        
Performance surfactants 98 123 107 110 127 16.4 30.0 
Spl. care products 143 105 129 128 136 6.2 (5.0) 
Total 113 117 115 116 130 12.0 15.3 
        
Revenue        
Performance surfactants 3,810 4,460 4,450 4,010 5,250 30.9 37.8 
Spl. care products 2,760 1,620 2,790 2,770 2,832 2.2 2.6 
Total 6,570 6,080 7,240 6,780 8,082 19.2 23.0 
        
Consolidated        
Revenue 6,567 6,072 7,187 6,747 8,082 19.8 23.1 
Gross profit 2,388 2,076 2,609 2,547 2,707 6.3 13.4 

GPM % 36.4 34.2 36.3 37.7 33.5   
EBITDA 1,026 905 1,215 1,195 1,300 8.8 26.6 

EBITDA % 15.6 14.9 16.9 17.7 16.1   
PAT 628 565 817 852 902 5.8 43.6 

Source: Company data, I-Sec research 
 

Chart 16: Lauryl alcohol prices up 10.0% QoQ 
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Source: I-Sec research, Commerce Ministry  
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Rossari Biotech (HOLD, target price: Rs1,020) 
(QoQ chg:  25.1%; YoY chg: NA) 

Q4FY21 estimates 
(Rs mn, year ending March 31) 

 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21E QoQ (%) YoY (%) 
Revenue        
HPCC 767 835 877 1,196 1,189 (0.6) 55.0 
Textile chemicals 674 173 683 782 741 (5.2) 10.0 
Animal health & nutrition 155 87 156 122 140 14.4 (10.0) 
        
Revenue 1,595 1,095 1,717 2,100 2,070 (1.4) 29.7 
Gross profit 607 457 636 702 713 1.5 17.5 

GPM % 38.0 41.8 37.1 33.4 34.4   
EBITDA 240 237 301 340 315 (7.4) 31.3 

EBITDA % 15.0 21.7 17.5 16.2 15.2   
PAT 151 155 207 216 195 (9.7) 29.2 

Source: Company data, I-Sec research 
 
 

Sudarshan Chemical (BUY, target price: Rs595) 
(QoQ chg:  9.5%; YoY chg: 41.3%) 

Q4FY21 estimates 
(Rs mn, year ending March 31) 

 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21E QoQ (%) YoY (%) 
Revenue 4,491 3,523 4,289 5,064 5,197 2.6 15.7 
Gross profit 1,980 1,551 1,895 2,166 2,223 2.6 12.3 

GPM % 44.1 44.0 44.2 42.8 42.8   
EBITDA 540 530 677 796 835 4.9 54.7 

EBITDA % 12.0 15.0 15.8 15.7 16.1   
PAT 273 182 303 392 431 10.0 57.8 

Source: Company data, I-Sec research 
 
 

Chart 17: Pigment prices rose 5.4% QoQ Chart 18: Azo pigment mixture  prices up 4.0% QoQ 
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Source: I-Sec research, Commerce Ministry 
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Chart 19: Inorganic pigment prices rose 4.0% QoQ 
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In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock 
specific report for that company. 

 
 
 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 
as follows: Address: 10 Collyer Quay, #40.92, Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: 
navneet_babbar@icicisecuritiesinc.com, Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 
and no charges are levied for providing research reports to such investors." 

 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 

BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 
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